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Union Central Life Insurance Co. 


CINCINNATI, OHIO. 
ASSETS, JANUARY |, 1897, $16,529,860.77. SURPLUS, $2,300,180.42. 


No Fluctuating Securities Largest Rate of Interest-Lowest Death Rate. 
- Endowments at Life Rates and Twenty Payment 
Cuaranty Policies Specialties. 


Large and increasing Dividends to Policyholders. 


Desirable Contracts and Good Territory open for Live Agents. JOHN M. PATTISON, PRESIDENT. 
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Facies = Established March, 1857 


H. M. MAGILL, General Agent. 
THEO. F. SPEAR, Ass’t Gen’! Agent. 
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LIFE INSURANCE COMPANY, Original and Leading abil ly ion, 


OF CINCINNATI, OHIO. EMPLOYERS’ LIABILITY, ELEVATOR LIABILITY. 
PUBLIC LIABILITY, TEAM LIABILITY, 
- _—- GENERAL LIABILITY, WORKMEN’S COLLECTIVE, 
PERSONAL ACCIDENT INSURANCE. 
PAID-UP CAPITAL, ° . ” $100,000.00. 


“= SELL IDEMNITY THAT IDEMNIFIES. 


FRANK CALDWELL, President. 


GENERAL AGENTS: 
W. J. WILLIAMS, Secretary. 


B. M. ALLISON, 39 East Third Street. Cincinnati, O 
IL. PACKER, 827 Cuyahoga Bldg.. Cleveland, O 


Ke GOOD LIVE AGENTS WANTED. one EO RORGH D. ALLISON, Birmingham, Ala, 
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COMMENCED BUSINESS 1838. Cincinnati. ERE EER, SEPA 








Capital - - $150,000. Assets - - 8268,192. A Home Company by and tor Home People, 
Surplus - - 8217,623. ; ; 
. The ‘‘Commercial’’ has stood the test of time 


WILLIAM H. CALVERT, President. WINFIELD S. HUKILL, JR., Sec’y. | for FIFTY YEARS. 
131 East Third Street. JOHN A. TOWNLEY, PreEsIDENT. J. W. McCorp, Secretary. 
= 1851. 1897. 
1IS2v. 1807. 


“OLDEST IN THE WEST.” a NATIONA apie” 


IN INN ATI Aacasecingag OF CINCINNATI, OHIO. 
COMPANY...... 


General Insurance — State of Ohio Only. 





Resident Agents in the Principal Cities of Ohio. 


G. W. POHLMAN, E. W. BuRNET, 


PRESIDENT. SECRETARY 
R. T. BONSALL, Pres. L. L. TOWNLEY, Sec’y. P. W. CADMAN, Gen. Agt. 
. g 


«. B. FUNSTON, State Agent, 
Columbus, Ohio. 


Cincinnati Underwriters FRANKLIN Sea" 


COMPOSED OF 


CINCINNATI, OHIO. 


EUREKA | SECURITY | eer ee ee 
Fire and Marine Insurance Co. | Fire Insurance Company. , 

cuactiaansties sueninatt 2 WRITING A GENERAL BUSINESS THROUGHOUT OHIO. 
CAPITAL $100,000. ASSETS $295,534. CAPITAL $150,000. ASSETS $263,900. 





SURPLUS $184,430. SURPLUS $174,173. 


Agents \anted in First-Class 
COMBINED STATEMENT. Linoceu I ried Towns. 
Capital $250,000. Assets $559,434. Surplus 8$358.603. 


F. A. ROTHIER. President Ci - i Ohi P. HUNTINGTON, Pres. H. O’KANE, M. F. Grim, Sec’y. 
ADAM BENUS, Secretary lmicinmati, 110. | Vice-President and Manager. 
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For fifty long years, barring a few 
days, has F. C. Bennett been a familiar 
figure in Cincinnati, representing the best | 
there is in fire insurance. During all 
that time no one has ever had anything | 
to say questioning his honor, integrity | 
or well-meaning, and when this is said of | 
a man, enough has been said. Mr. Ben- 
nett started in the business and received | 
his early training in it when the condi- | 
tions surrounding it were as different | 
from what they are now as land and 
water or day and night. During those 
fifty years the business has undergone a 
gradual disintegration and upbuilding, 
and Mr. Bennett has kept pace with these | 
changes as few men could. Distinctly of | 
the old school of underwriters, he has | 
always pursued a conservative policy, | 
which may not have brought in as large 
premiums as might otherwise have been 
secured, but which always tended to give | 

| 


a fair profit. He was one of those self- 
reliant, set, men who are the backbone of 
anything with which they may be con- 
nected; at the same time when ap- 
proached rightly, of a singularly kind 
and helpful disposition. In the insur- | 
ance field Mr. Bennett was respected and | 
even Joved by many, but never feared. | 
With his competitors he was fair and | 
honest, and was more often a balancing | 
power than a weight on either side. It | 
had been hoped that he would be able to | 
take part in the celebration which was to | 
be held on the fourteenth of next month | 
in honor of his fiftieth anniversary in the 
insurance business, after which it was 
hinted he might retire from the general | 
agency, but his death cut short these 
plans. He has gone to his everlasting 
future in the fulness and ripeness of | 
a mature age—to join his brother who has | 
gone before him—two stalwart figures of | 
distinct types who shall stand out clear in 
the insurance history of the country. 


That was a well-written and shrewd | 
argument contributed to THE OnI0 UN- 
DERWRITER last issue by L. C. Lawton, 
Ohio state agent for the Mutual Life, on 
the subject of policy lapses. It was | 
called forth by an article in a previous | 
issue on the seemingly large lapse in 
Ohio by some companies in 1896. Mr. 
Lawton expresses his belief that neither | 


| 
| 
| 
| 
| 
| 
| 


of the three so-called giants can ever get 
together much more than a thousand 
millions of insurance in force. He says 
everything of human device has its limits, 
and a thousand millions of life insurance 
in force is the limit of possibility by any 
one life company. The Mutual of New 


York has $918,000,000 in force and has | 


for the past few years been making an 


| average gain of $30,000,000 a year. Last 
| year its gain was $20,000,000, 


If Mr. 
Lawton’s contention is correct the com- 
pany should find it harder every year to 


make an increase, until it reaches the | 


one thousand million mark wher ‘+ will 
be able to just about hold its ow. ir. 
Lawton says that the law of average will 
result in the case of a company with a 
billion insurance in a natural departure 
each year of about 15 per cent of the 
sum insured. This would give the aver- 
age age of a policy at about 7 years. 
Many insurance men would consider this 
a high estimate of termination, and leav- 
ing off the unusual lapses of the first 
year or two it would hardly seem prob- 
able that the average of all the companies 
would show so higha ratio. That Mr. 
Lawton’s contention is well taken on the 
whole there is no doubt; yet in his indi- 
vidual case in Ohio in 1896 he does not 
show up so well as, perhaps, he has in 
other years. His ratio of insurance writ- 
ten to insurance in force isa fraction over 
11 per cent while that of the entire com- 
pany is 13 and one-half per cent. His 
ratio of insurance in force to insurance 
terminated is 12 per cent which is about 
the same as that of the company ; and the 
insurance terminated to insurance writ- 
ten is 109 per cent to the company’s 85 
percent. It must be considered, how- 
ever, that Ohio is probably an older field 
than the average states, and this it would 
seem would carry a larger termination 
ratio. With the exception of the state- 
ment that 15 per cent annually is the 
average termination, which would appear 
to us to be fixed somewhat too high, 10 
per cent being more to our notion, Mr. 
Lawton’s stand is well-taken and would 
largely be borne out by the facts. 





The underwriting agency annex craze 
appears to have died down considerably 
in the past few weeks. The general 
tumult raised by local agents, insurance 
journals and some of the companies, had 


the desired effect, and it now looks pos- 
sible that the movement has got about as 
far as it willever go. There is one sys- 


| tem of underwriting agencies that should 


really not be confounded with the com- 
mon herd. Where a company does busi- 
ness only as an “agency” and not by 
itself, it is entitled to more consideration 
than companies working under both sys- 
tems. Thus we should say that the Ger- 
man Alliance and English American Un- 
derwriters should be considered regular 
companies because they merely give to 
the public a large and strongly backed 
company, instead of a small and probably 
conservative one. The German Alliance 


| 


| and Norwalk do not operate independ- 
ently as they would undoubtedly do if 

they were not connected with their par- 
| ent companies. But agents do not like 
the idea of such companies as the Capital 
of Concord, Pellett & Hunter’s aggrega- 
tion and others similar, coming into the 
field, for the reason that they are of no 
real value to the business, as they write 
| nothing but what there is too much de- 
mand for already—preferred business. 
Any company or: association backed by 
the underwriting ability to handle so- 
called hazardous business will, as long as 
| present conditions prevail, receive a 

hearty welcome from the great army of 
| business-getters, the agents. 





Burglary insurance would not appear 
to be a very desirable field. Some time 
ago the New England inaugurated a 
general raise in rates. Then it with- 
drew from Chicago because of the large 
losses. Now the United States Casualty 
has given up the business entirely, only 
carrying its risks to expiration. 
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The “write-ups” in the Cincinnati 
correspondence of Rough Noles from 
week to week, on the record and stand- 
ing of Cincinnati local companies, are 
not received very well in Cincinnati and 
Ohio circles. Attacks of this kind on 
reliable and worthy institutions, can be 
of no good and will only be made use of 
by maliciously disposed persons who 
are not above misconstruing the articles 
as insinuations against the standing and 
good name of the companies mentioned. 
The statements undoubtedly are taken 
| from the reports as stated, but they are 
used in sucha way as to do the companies 
| an injustice. We ourselves would like 
| 
| 
| 


to see the Cincinnati companies a little 
| more aggressive perhaps, and some of 
them pursue more of a real underwriting 
| policy, but anyone with a knowlenge of 
| their backing and substantial standing 
| can find no excuse for a criticism of 
| their business or condition. The Rough 
Notes articles are distinctly in bad taste. 





| The Metroplitan Life has been barred 
out of Kansas by the state superintend- 
| ent of insurance because, as that gentle- 
| man says, the company contests too 
| many claims. This edict is probably the 
| most radical of any of McNall’s, and the 

unfortunate thing is that the Kansas law 
| is so formed that the insurance superin- 
tendent is practically the supreme power. 
Of course it is ridiculous charging the 
Metropolitan with contesting any but 
what it believes to be dishonest or illegal 
| claims, but in Kansas a little thing like 
that does not matter. To a man with 
any knowledge of the Metropolitan at 
all, laxity in treatment of claims would be 
the last thing it would be charged with. 


Adam Felnogle, a carpenter living at 
Atwater, Ohio, committed suicide May 
25, so that his wife might benefit by the 
| life insurance he carried. 











SEEN FROM CHICAGO. 


The recently appointed insurance 
superintendent of Illinois, Colonel James 
Robert Burns Van Cleave, only seven 
days after being installed, began to show 
his hand in a manner that is very odious 
to the fire insurance companies. As has 
been detailed in this department, the loss 
on the Chicago and Pacific Elevator has 
gotten ina bad tangle. The grain loss 
was found to involve serious irregular- 
ities which caused most companies to 


resist the claim. A committee of man- 


agers have been faithfully investigating 
this loss, and it is known that their report 
will be a sensational one involving the 
State grain inspection department, and 
perhaps W. H. Harper, manager of the 
elevator company. Mr. Harper has filed 
suits against the companies to recover 
on the grain loss, and -the results of the 
committee’s work will be revealed at the 
trial. Then came the award on the 
buildings, signed by the umpire and the 
assured’s appraiser. The companies 
claim that there have been gross irregu- 
larities in making up the award, and a 
committee was appointed to investigate 
this feature. It ended in some very start- 
ling information. Several of the compa- 
nies filed a suit in chancery to have the 
award reopened, and also a petition was 
brought praying for an injunction re- 
straining the elevator company from 
bringing suits to recover on the building 
loss. 


The day this bill was filed, the com- | 
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mittee on the building loss, consisting of | 


Warren F. Goodwin, Lewis H. Davis, 


Robert S. Waller and William S. Warren, | 


received a letter from Superintendent 
Van Cleave stating that the award had 
been made last March, and he learned 
that the companies were combining to 
resist the claim. He asked the com- 


mittee what the companies they repre- | 
sented intended to do about the matter | 
as he wished to have full information be- | 
fore taking any action in the premises. | 


The superintendent then went on to say 
that it looked to him as if a company 
that was resisting an award was insol- 
vent. 


He also stated that the agreement | 


to arbitrate in case of a difference be- | 


tween the appraisers was a condition of 
the companies’ policy, and an award was 


conclusive and binding on companies. | 
This being the case, Mr. Van Cleave as- | 


serted that if the companies repudiated 
their own contracts that their indemnity 
was unsafe and it behooved him to step 
in to protect the citizens of Illinois. 
The committee in its reply said that the 
companies were not resisting the award 
as a contract and would not think of re- 
pudiating a condition of the policies, but 
they did object to an award being fraud- 
ulently made. The Superintendent then 
addressed the agents of the companies 





asking what their companies intended to 
do about the loss. 


oo — 


of the Illinois department that a superin- 
tendent has stepped in to adjudicate a 
loss or threaten the companies. Super- 
intendent Van Cleave has made an un- 
fortunate move, and has gone far beyond 
his legitimate pale. He is putting him- 
self on the level of a McNall. At the 
very outset he has incurred the hostility 
of the companies. The superintendent 
of insurance of Illinois has no right to 
revoke the license of a company unless 
it is insolvent, or refuses to comply with 
or violates the laws of the state. If he 


| 


in the city, so naturally Chicago is the 
great Western insurance center. Mr. 


| Van Cleave wants to accommodate those 
This is the first time in the history | 


attempts to revoke the licenses of com- | 


panies he will find that there are courts 
that are above the reach of even Colonel 
Van Cleave and his cohorts. The whole 
movement has been dictated by W. H. 
Harper, the manager of the elevator com- 
pany, who is of the same political faction 
as Colonel Van Cleave. Soon after the 
new superintendent was appointed, he 
had a conference at the Lakota Hotel 
with Mr. Harper and Charles B. Farwell, 
and at that time the scheme was devised 
to threaten the companies. Again Mr. 
Harper is on most intimate terms with 
Governor Tanner. He presented that 
official on his inauguration with a mag- 
nificent carriage and a span of horses. 
It is plain to be seen then why Superin- 


tendent Van Cleave follows the dictates | 


of his political advisors. 
++ ae 


While allinsurance men depreciate and 


condemn Mr. Van Cleave’s course, yet | 


panies may be sure that they are being 
imposed upon by an irregular award, it 
sets a bad precedent to open an award, 
the very thing the companies have striven 
to maintain. They have agreed to this 
matter of arbitration, and it seems the 
only fair way tosettle adispute. A huge 
gap is thus thrown open to the assured. 
He can go into court on most any pre- 
text to have the award set aside. There 


is an abundance of prejudice in the public | 
mind against insurance companies, any- | 
how, and any action of this sort only ac- | 


centuates it as the matter necessarily is 
given much publicity. Such is the 


opinion of conservative and thoughtful | 
underwriters like J. J. McDonald, A. J. | 
Harding. John V. Thomas, R. J. Critchell, | 
Fred S. James, John H. Law, and others. | 


The matter has divided the insurance 
men into two classes. 


a a 


The superintendent of insurance has | 


opened a branch office in Chicago. Here- 


tofore that official has confined his resi- | 


dence to Springfield. 


Mr. Van Cleave, | 


however, will spend Friday, Saturday and | 
Monday at his Chicago office, in the Title | 
and Trust Building. This is a move in | 


the right direction and will be appreciated. 
Many fire companies have their Western 
departments in Chicago, likewise liability 
companies. The life and other compa- 
nies have their state agency headquarters 


who wish to see him personally and to 
whom it would be an inconvenience to 
go to Springfield. It has long been the 
wish of insurance interests that a branch 
office of the department should be lo- 
cated here. 

The presence of President J. D. Browne 
of the Connecticut Fire Insurance Com- 
pany in the city has naturally aroused 
the interest of underwriters as to what 
he intends doing toward filling the place 
of the late manager, Abram Williams. 
Mr. Browne left without making an ap- 
pointment, and it looks as if the present 
arrangement with P. D. McGregor in 
charge as assistant manager will con- 
tinue for some time. Mr. McGregor has 
shown some splendid executive ability 
since he was placed at the helm. He has 
his own views and they are good ones. 
He is certainly a strong man for his age 
and experience. Mr. McGregor is a per- 
fect gentleman, courteous to every one, 
and so has made a vast number of warm 
friends. It is said that there is no man 
more popular with the insurance editors 
of the daily papers than Mr. McGregor, 
and they respect the confidence he re- 
poses in them. 

Superintendent McNall of Kansas, as 
indicated in the last issue, has made some 
concessions on tornado insurance. He 
now rules that when a foreign company’s 


| charter permits it to do a tornado busi- 


: ss, it will t -rmitted rite 
many believe that even though the com- | mane, ak Gas be permied be witte 


such risks in Kansas. The Springfield, 
which McNall forbade writing tornado 
business in the state, has had its charter 
amended, and he has issued an order 
allowing it to operate along that line. 
Heretofore he ruled that non-Kansas 
companies whose charters permitted it 
could write tornado insurance in that 
state. 


ar a 


Commissioner Fricke of Wisconsin 
has been causing companies writing 
business in that state through non-resi- 
dent agents, considerable uneasiness by 
revoking the license of the Citizens of St. 
Louis. Mr. Fricke claims there are 
others whose scalps he is after that have 
violated the same law. Charles D. Cox 
of Chicago had control of the line on 
which the Citizens policy was issued. 
Mr. Cox has a pretty good slice of Wis- 
consin business and has been capturing 
the sprinkled risks in Milwaukee in great 
style. He has thus aroused the local 
agents in that city, and the governing 
committee of the Union has been en- 
deavoring to get some working method 
to squelch him. Warrants have been 
placed in the hands of the chief of police 
of Milwaukee for the arrest of Mr. Cox 
and his chief outside man, Harry J. 
O’Brien. This looks as if Mr. Cox’ op- 


ponents have succeeded in their desires. 
The insurance of the Citizens policy on 
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the risk in Milwaukee for which Mr. 
Fricke revoked its license seems to be a 
mysterious affair. Mr. Cox says the 
policy was issued by the company and 
signed by its authorized representative, 
but that he was not an agent and hence 
did not sign any policy. Secretary 
Waggoner informed Commissioner 
Fricke that Mr. Cox had no connection 
with the company and he was not aware 
that any policies were in his hands. 
Then came the intelligence that John 
Shepherd, assistant manager of the 
Manchester, was Secretary Waggoner’s 
attorney and was responsible for Citizens 
policies written from Chicago on Wis- 
consin business. Mr. Shepherd em- 
phatically denies the report. Some one 
needs to clear up the mystery. 


++ ss 


It is rather difficult to say just what 
plan companies will follow in Kansas 
now that they can not use Clarkson’s 
rates or those of any other bureau. 
There was nothing left to do but to in- 
form Superintendent McNall that they 
would no longer use the rates of any 
bureau, or else leave the state. Now 
that every company must make its own 
ratings, there will naturally be some 
trouble out in the ‘“Jaykawker State.” 


-- — 


The governing committee of the Union 
has been giving considerable attention to 
the Northwest. Rates on floating grain 
are declared off. A sub-committee has 
been at St. Paul, Minneapolis, Duluth 
and West Superior, since competition 
in that region on grain, lumber and mills 
will necessitate some action. The St. 
Paul compact situation is finally settled, 
F. W. Gibson of Omaha becoming com- 
pact manager. J. O. Wilson was selected 
for the place, but he declined to serve 
and will be retained at the governing 
committee's office at Chicago. 


The non-Union companies operating 
in Michigan are trying very hard to form 
a state board, that is, those companies 
that do not favor a 15 per cent. commis- 
sion basis. About 20 representatives 
met in Detroit last week, but owing to 
the fact that the formation of any organ- 
ization might add fuel to the fire of the 
Legislature, it was decided to delay per- 
fecting the board until after the adjourn- 
ment of the Legislature. 


The effete Bostonian who does the | 








honors on the editorial page of the Stand. | 


ard, is still harping on the live and in- 
teresting subject as to whether it is the 
Insurance Herald that is “tender” to 
THE OHIO UNDERWRITER, or vice versa. 
He also makes known his discovery that 
neither paper has ever made a direct 
denial of the charge; and in the same 
breath intimates that his article was 
misconstrued. Really, we think it is 
about time this endless discussion was 
stopped. 





IN OHIO FIRE CIRCLES. | 


F. C. BENNETT DEAD. 


The Veteran Underwriter Passed Peacefally 
Away Tuesday Evening.—A Distinct 
Loss to the Entire Fraternity. 


The career of one of the oldest fire 
underwriters in the West was cut short 
by death Tuesday evening when Frede- 
rick C. Bennett, for 27 years general 
agent of the Western Department of the 
Etna Insurance Company of Hartford, 
passed peacefully away at his home, 
Washington and Locust Avenues, Avon- 
dale, Cincinnati, at 6.45 o’clock. His 
death had been expected for some time, 
yet his actual taking off shocked the 
entire fraternity. The family were at 
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FREDERICK C. BENNETT. 


supper, while the professional nurse was 
up-stairs at his bedside, and shortly be- 
fore death came the tiurse noticed some 
kind of a change in the sick man and 
wrapped on the floor for the family to 
come up, but before the bedroom was 
reached Mr. Bennett had already passed 
away. 

Up to the last Mr. Bennett persisted 
in his belief that he would pull through 
and it is stated that up to within an hour 
and a half of his death, hopes were in- 
dulged in for his ultimate recovery. 
For several weeks reports from the sick- 
room were such as to lead to the belief 
that Mr. Bennett would never be in a 
position to resume charge of the busi- 
ness, and the underwriting fraternity 
were in a manner prepared for the 
final announcement. 

As has been stated in this paper, Mr. 


Bennett first became ill through his ex- | 


posure on the sleeping car returning 
from the St. Louis Union meeting, and 
contracted a severe cold which finally 
settled in his lungs, which produced a 
variety of diseases as the seriousness of 
his condition increased. It was decided 
to take him to Ashville, N. C., fora 
short rest in the hope that the change 
would do him good, but to no avail. 
While at Ashville he suffered a relapse, 
from which he rallied, and the day after 
his return to Cincinnati appeared at the 
office. 


day, and regardless of his delicate con- 


This was two weeks ago Satur- 


dition he plunged into his accumulated 
work, overestimated his strength, and 
was forced to take to his bed again. His 
fiftieth anniversary was expected to be 
celebrated 


on the 14th of next month, 


and preparations had already begun 
looking to a brilliant success of the event. 

Mr. Bennett was born August 6, 1830, 
in England, and came to this country 
when two years old. When a boy he 
came to Ohio, and became _ identified 
with the old Protection Fire, acting in 
various capacities, and when his brother, 
J. B. Bennett, resigned the general 
agency of the tna in 1870 to organize 
his ill-fated companies, his brother Fred 
was chosen to succeed him. Since that 
time he has been at the head of the com- 
pany’s interests in the Western Depart- 
ment. He has three children, Mrs. 
George C. Hill, of Minneapolis, Robert 
M., and Fred. W., who has charge of the 
Cincinnati local agency. He is very 
well-to-do, having made a fortune out of 
the insurance business. He has $10,000 
worth ofstock in the 4Ztna, which is worth 
two and a half, owns a fine residence 
worth at least $50,000 and several other 
valuable houses, and besides has about 
$25,000 life insurance. 

Wednesday morning many insurance 
men of Cincinnati went out to the house 
to view the remains and pay their re- 
spects to the dead. The funeral will 
probably take place to-morrow, and yes- 
terday the Underwriters’ Association met 
and passed suitable and most touching 
resolutions on his solid worth and many 
pure and manly attributes. Mr. Ben- 
nett’s death brings sorrow to many hearts 
in and out of the insurance fraternity, 
who knew and loved him. 


Mr. Bennett’s Successor. 


As yet, of course, no definite arrange- 
ments have been made as to who shall 
succeed Mr. Bennett as general agent of 
the Aetna’s Western Department. Mr. 
Bennett's death being practically assured 
for some time, the company, of course, 
has had the matter under consideration. 
President Clark will be in Cincinnati 
Friday, but it will probably be some little 
time until a selection is made. In the 
meantime, N. E. Keeler, assistant general 
agent, is managing the affairs of the de- 
partment ; infact, ever since Mr. Bennett’s 
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first illness he has had complete charge. 
It is understood that one of the quest- 
ions which the company is seriously con- 
sidering is the advisability of removing 
the department to Chicago. It is recog- 
nized that this would be the proper head- 
quarters for the department, at the same 
time it has for so long been located in 
Cincinnati, and the company owns its 
own building here that it may be decided 
to continue in its present location. 
Several names are mentioned in con- 
nection with the general agency. Mr. 
Keeler, the assistant general agent, is the 
natural successor, and is thoroughly con- 
versant with the affairs of the company 
and its business, and would undoubtedly 
make a good man. Heisextremely well 
posted, an energetic and up-to-date under- 
writer, and if given control would doubt- 
less largely increase the company’s busi- 
ness. He has had both a field and office 
experience, and would be especially well 
fitted. Other names mentioned are W. 
D. Wyman, at present general agent of 
the Northwestern Department at Omaha, 
and formerly assistant general agent at 
Cincinnati. W. P. Harford, the present 
assistant at Omaha, and formerly Ohio 
state agent, may be given theassistancy, 
or some other good position in the re- 
adjustment. Incase the department is 
moved to Chicago, W. W. Dudley, late 
United States manager of the Manchester 
and now chairman of the governing com- 
mittee of the Union, has received some 
mention. But whileall these names may 
have been and probably were considered, 
no one outside of President Clark is really 
in a position to talk intelligently. It is 
probable that no one has been definitely 
decided upon. 


PROFITS IN FIRE INSURANCE. 


The Question Looked at From Another Stand 
point Than That of Mr. Fish. 
Editor THE OHIO UNDERWRITER. 

DEAR Sir:—In your issue of May 13 is an 
article headed ‘‘Mr. Fish Talks”? in which 
our esteemed fellow citizen is said to call 
“attention to some startling facts in con- 
nection with Ohio Fire Insurance.”’ 

Mr. Fish has had a statement compiled but 
it is not given, and we are ata loss to know 
what is shown except as we may infer from 
his letter. 

Mr. Fish says “It (the compilation) is in- 
deed interesting reading, except that the 
interest to those who put up their money, is 
on the wrong side of the ledger.”’ ‘Instead 
of prolific gains they have been most dis- 
astrous investments.’ ‘The above showing 
seems to solve the problem why Ohio capital 


has held aloof and refuses to invest in insur- 
ance stock’’ ‘‘A burnt child dreads fire. It 
displays good sense.,”’ 

We regret that Mr. Fish’s compilation is 
not published that we may see upon what he 
bases his pessimistic views. For surely we 
cannot see the same state of affairs nor arrive 
at the same results in our investigations. 

Our experience with the insuring public 
leads us to the conviction that while they do 
not like to be charged exhorbitant rates, they 
always want companies that are making some 
money, realizing that a company which is 


| 
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paying out more than it is taking in may 
have exhausted its resources if their policy 
becomes a claim. In substance Mr. Fish 
says the business is unprofitable, the compa- 
nies are losing money. Let us see. 


SOME DEDUCTIONS. 
The ten Ohio stock companies now doing 


| business have all been in operation more 





than ten years. In past ten years they have 
paid individends $1,236,854 ona capitalization 
of $1,250,000 which is 9.9 per cent. per annum. 
After having paid such dividends their in- 
come exceeded their expenditures by $250,000, 
which is 2 per cent. per annum on capital of 
$1,250,000. This shows earnings of 12 per 
cent. per annum for 10 years. 

C. D. Mead speaking of rumored closing 
out of Cooper of Dayton said, ‘‘an investment 
that has for over a quarter of a century paid 
an annual return of over 10 per cent. clear 
of taxes is good enough for Dayton people, 


| and especially for me.”’ 


The ‘‘other states” stock companies doing 


| business in Ohio December 31st, 1894, and 


which had been in business at least 10 years, 
had December 31st, 1896, paid in capital ag- 
gregating $45,255,875. During 10 years, 1887 
to 1896 incl., they paid in dividends $53,432,100, 
which is an average of 11.8 per cent per an- 
num. After paying such dividends their in- 
come exceeded their expenditure by M0,303, 
500, which is equal to 8.9 per cent. per annum 
on their capital. This shows total earnings 
in 10 years of 20.7 percent. per annum on 
capital. The ‘‘other states’’ stock companies 
doing business in Ohio, in 1895 showed earn- 


| ings averaging 29.9 per cent. of paid in capi- 





| of $15,953.862. 


tal, and dividends paid 11.8 per cent. 

Twenty five stock companies of other 
states, none of whom do business in Ohio, 
but all having been in business ten years or 
more, show a combined capital December 31, 
1896, of $6,100,000. During past 10 years the 
dividends paid averaged 8.3 per cent. per an- 
num, and the excess of income over expendi- 
tures to 5.1 per cent. more per annum, mak- 
ing total earnings 13.4 per cent. per annum. 

Does this look like losing money? In 1894, 
21 foreign companies received from their 
U. S. business $4,134,205 in excess of losses, 
expenses and taxes, being 22.3 per cent. of 
their net assests December lst, 1894. 

In 1895, 20 foreign companies received in 
the U. S. $5,062,031 more than their losses, 
expenses and taxes. This amount is 24.7 per 
cent. of their net assets December 31st, 1895. 

In 1896 their United States receipts were 
$5,751,300 more than losses, expenses and 
taxes, or 25.2 per cent. of net assets at the 
end of the year. 

This includes the United States business 
of the foreign companies which are licensed 
in Ohio. 

While on the subject of foreign companies 
let me call attention to the fact that the 16 
foreign companies which have been doing 
business in the U.S. for the past 10 years 
received in 1887 $22,295,806 and had net assets 
In 1896 the same 16 companies 
had income of $34,312,467 and net assets of 
$19,803,981. 

Note that while the receip/s of these 16 com- 


panies had increased, in 10 years, 53.4 per 


cent. the weft assets had increased but 23.1 per 
cent. 
As to the L. L. & G. represented by our 


| friend Fish, its statements show that in 1896 


its income exceeded its expenditures by 


| $1,128,352, which is 27.5 per cent. of its net 


assets of $4,093,460, 

In 1895 its income exceeded its losses, ex- 
penses and taxes by $1,051,110, which is 31.7 
per cent. of its net assets at the end of the 
year. 

In 1894 its income exceeded its losses, ex- 
penses and taxes by $981,755, or 31.9 per cent. 
of net assets at the end of 1894. 

From synopsis of L. L. & G. home office 


| statement for 1896 in the Journal of Commerce, 
| of May 17, we figure that the L. L. & G. re- 


ceived $5,683,000 premium in the United 
States, and $2,000,000 elsewhere, 73 per cent. 
of premium income comes from the United 


States. All of their profit was made on their 


United States business. 


REVERTING TO OHIO COMPANIES. 
It is quite true that at the present time 
there are not as many Ohio stock companies 


| in business as 20 or 25 years ago, but we do 


not believe that a// of the companies which 
have discontinued business did not, and could 
not make money. 

Will Mr. Fish please tell us the average 


| dividend paid by the Mercantile during its 
| existence, and how much they paid over $150 
| per share to stockholders on closing busi- 
| ness? 


How have the companies which have dis- 
continued business wound up their affairs, 


| by receiver or assignee, by paying return 


premiums in cash to policy-holders, or by re- 
insurance? 

We hazard the assertion that of the Ohio 
stock companies which have quit since 1873 


| not more than two or three have wound up in 


any other way than by reinsurance. 

If the business is so unprofitable why are 
the large companies so eager to reinsurea 
small company, and pay so large a commis- 
sion or bonus. 

How frequently we read after the notice or 
mention of reinsurance, that Mr 
Secretary of the ..... ' 
recently reinsured in the.............. 
becomes a special agent for the latter?” 

It is not our desire to convey the idea that 


| rates are too high, but that companies have 


and can make money. We believe that the 


| erroneous impression has gotten into the 
| minds of capitalists and people having 


money to invest that such is the case, and 
that if it can be shown that companies have 
and can make money, Ohio may have a 
number of companies that would be a credit 
to the State. And not only would a large 
part of the money now going todistant states 
and foreign countries remain at home, but 
outside money be brought into Ohio. 
Yours truly, 
F. B. Brown. 


Cleveland, May 24. 


Symposium Arrangements Completed. 
Symposiarch L. J. Bonar, from his 

headquarters at Mansfield, sends out the 

following, announcing the arrangements 

that have been made for the forthcoming 

Symposium of the Ohio Field Men: 

To MEMBERS GREETING: 

By virtue of the authority vested in me as 
“‘Symposiarch’’, I hereby announce that the 
second ‘‘Symposium”’ and outing of the Ohio 
Field Men and their families will be held at 
the Beebe House, Put-In-Bay, on Thursday 
and Friday, July 15th and 16th, 1897. The 
“Steamer Arrow’ will leave Sandusky, on 
Wednesday afternoon at four o’clock, taking 
members over at reduced rates, and will 
reach Put-In-Bay in time for supper. 

Yours for a Royal Good Time. 
L. J. BONAR, Symposiarch. 

The ‘‘Committee on Uniform” have 
decreed that the Symposium “Society 
Colors” shall be blue and gold and that 
the uniform shall consist simply of a 
yachting cap for both ladies and gentle- 
men. Hon. W.C. Daniel of Columbus 
is chairman of the committee. It is con- 
fidently expected that even a better time 
than last year will be enjoyed. 


Insurance Man’s Downfall. 
Lima, May 24.—Quite a sensation was 
aroused the other day when T. K. Wil- 
kins, until recently one of the leading 
insurance men here, was arrested for 
forgery. The grand jury returned an 


indictment against him on three counts, 
and his peculations are expected to ex- 
ceed $5,000. A short time ago he re- 
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ceived a draft for $1,500, to which he 
forged the name of J. M. Coatly, to whom 
it was payable, and kept $500 of the 
amount, paying Coatly the balance in 
cash. Several years ago E. L. Gunn, at 
that time Wilkins’ employer, skipped out 
after having worked frauds on the Con- 
necticut Mutual Life to the extent of 
several thousand dollars. Wilkins suc- 
ceeded to the business, and in his own 
crooked work he appears to have fol- 
lowed the course of his old employer. 
Wilkins represented quite a number of 
the best companies up to a few months 
ago, when most of them were transferred 
to Wallace Landis, an employe in his 
office. 


‘ir. Pohiman’s Scheme Adopted. 

THE OHIO UNDERWRITER published 
a short time ago an “arson rider’’ for fire 
policies designed by George W. Pohl- 
man, president of the National of Cin- 
cinnati. In the report of the Incendiary 
Committee of the National Board Mr. 
Pohlman’s plan was recommended for 
use. The idea is to have a carefully 
worded “Warning to Incendiaries,’ on 
each policy, calling attention to the seri- 
rious penalties attached for arson. 


New Secretary for the National. 


George W. Pohlman sends out the fol- | 


lowing announcement regarding the 
change in the secretaryship of the Na- 
tional of Cincinnati : 

We take pleasure in informing you that 
Mr. E. W. Burnet has this day been elected 
secretary of the National Insurance Com- 
pany of Cincinnati vice F. A. Greive, re- 
signed. 

Mr. Burnet was formerly General Agent 
of the Western Department of the California 
Insurance Company, and will undoubtedly 
be known to many of our agents throughout 
the state, and more particularly in Cincin- 
nati, where he has more recently been en- 
gaged in the insurance business. 

We feel confident that the announcement 
of the association with thiscompany of such 
a well known and experienced insurance man 
cannot but be satisfactory to our agents 
generally, and assure them of the success of 
the company with the aid of his attention 
and experience. 


Elyria Board Matters. 

ELyR1iA, May 24.—Elyria’s fire insur- 
ance board, which promised so much at 
its inception, is now a thing of the past. 
Outside competition from the Squire, 
Hahn & App agency is partially respon- 
sible for this. The Royal is also par- 
tially responsible. It took up its Elyria 
agency, and authorized the Lorain agent 
to write here. Heattempted to hold the 
business by cutting rates, and of course 
was met by the local agents, with the 
result that the board is disorganized. 





The North Ridgeville Fire. 

ELYRIA, May 24.—On Friday evening, 
May IJ, the large three story paint shop 
and wareroom of A. H. Moven, located at 
North Ridgeville, burned. It had stood 
for 36 years, and all that time had been 
insured. The companies caught were 
Peck & Lord’s agency, American of 
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Phil., $1,000; Hanover, $1,000; Home 
Mutual, $1,000; Columbia, $500; Pacific, 
$500; F. E. Griswold, Cincinnati, $1,100; 
Manter & Yarrick, Orient, $1,000; Mer 
chants and Mfrs. Mutual of Minneapolis, 
$1,150; W. B. Durand’s agency, Oberlin, 
Fire Association, $1,000. The loss of 
the Home Mutual was very unfortunate, 
as it had been on the risk less than 24 
hours. So also was the Fire Associa- 
tion, whose policy had been canceled but 
not taken up. The Mansfield Mutual 
congratulates itself for it took up the 
policy the day before the fire. 


National of Cincinnati Wins Suit. 

A policy was issued to W. M. Wallace 
with loss, if any, payable to The Cincin- 
nati Leaf Tobacco Co., and covered on 
tobacco as described in the form of policy 
as being in a barn 75 feet from assured’s 
dwelling, and the information as to loca- 
tion was obtained by the Cincinnati Leaf 
Tobacco Co. from one of its purchasing 
agents, the insurance being procured by 
the Cincinnati Leaf Tobacco Co., who 
made the application. The fire developed 
the fact that there were two barns on the 
assured’s premises, one about 75 feet 
from his dwelling, as described in the 
policy, and the other about 75 yards. 
The tobacco destroyed was in the latter 
barn, and not 75 feet from the house, as 
stated inthe policy. The assured claimed 
that there was a mutual mistake in is- 
suing the policy, and asked to have the 
court accordingly reform it, so as to cover 
the tobacco in the barn 75 yards from 
the assured’s dwelling, where he claimed 
that the tobacco inteyded to be insured 
was located. The company contended 
that there was no mutual mistake, and if 
there was a mistake at all as to intention, 
it rested between two employees of the 
Cincinnati Leaf Tobacco Co., who were 
the applicants, and not between any par- 
ties concerned in the policy and the agent 
of the company. This view of the case 
was sustained by the court, who refused 
to reform the policy. 


A *Policy’’ Curiosity. 

ELYRIA, OHIO, May 24.—While in the 
office of Hon. D. C. Baldwin, member of 
the Ohio legislature the other day, we 
were shown what has proved to be to 
the agents of this locality, an “insurance 
curiosity.” It is a permanent policy is- 
sued by the Liverpool & London & 
Globe in December, 1865. It is for 
$3,000, printed on parchment and its 
holder paid the company $90 in cash for 
it. The company agrees to keep the 
holder insured, as long as the policy is 
in his possession. The property covered 
is a substantial brick residence here. If 
the holder surrenders the policy, he will 
receive back his $90 minus 5 per cent. 
At the time this policy was issued, the 
late Judge C. C. Baldwin of Cleveland 
was the local agent, and Knight & War- 
ren, were general agents at Cincinnati. 
This policy is a good one for the assured, 
ind we understand the company ceased 
ssuing similar ones long years ago. 


Dayton Premium Returns. 


The Dayton premium returns have 
been awaited with considerable interest 
owing tothe rate war which has been 
practically on for the past year. It has 
been expected that the premiums would 
show a heavy falling oft, and while this 
has been realized in many cases, on the 
whole the result is not so radical as was 
expected. The returns are slow in com 
ing in, but here are all that have been 
received to date, with comparisons for 
1895, 





Company Agent 1895 | 1896 
Royal. T. L. Steward 3,530 3,754 
Franklin, Pa Chas. D. Kidd 620 167 
Reliance, Pa. ‘ 560, 1,002 
American, Pa $i 170 Aso 
Caledonian 1090 1.930 
Niagara x 1.080 1.001 


Mutual Fire 
N. W. National 


Chas. H. Schaefer 800 © 758 
Penna. 3 


2290; 1,511 


American, Pa 9 990, 1,293 
Orient. 5 1640 143 

Lancashire. = as7jv 780 
Phila. Und si 770, 1.138 
Milwaukee Mech. 0 1760, 1,767 
L.& L.& G 7.) 2,980; 2,142 
Manchester. : 590) G07 
Greenwich. _ 500 127 
Fire Association - 1550 1,661 
Firemans Fund, i 150 242 
Phenix, N. Y J. R. Boalt 1,770) 1,550 
Hartford ; 1270 1544 
Western. . 1,350 973 
No. B. & M 970 S08 
Comm’! Union. . 810 741 
National, Conn 2 700 D2 
London Ass “s 640 593 
Equit.F.& M., R.I. * 130, B95 
Merchants, R. I si 130 305 
Glens Falls. B. Marot 220 310 
Germania, N. Y.. Chas. W. Schenk 1,620 1,53: 
Commerce, N. Y. w. 1,730 717 
Union Fire,N Y. ‘ 2,020 258 
UnionIns.Co.,Pa. " 1,830 S65 
German, W. Va % 760 706 
Eagle, N. Y. O. Camman 260 908 
Home.. ; Kemp & Weidner 11,403 
New Hampshire Z 680. 1,152 
American, N. J ; 690 936 
German, Pa ” 720 s2t 
Grand Rapids ry 570 976 
Manchester... w% 300 617 
Norwich Union " 330 101] 
Home...... . 6410 852 


Westchester... 


Schieble Bros. 3,090 3,617 
Buffalo German : 


2,410 1SS7 


WilliamsburgC’y . 1450 1,043 
Agricultural. . 2120 3.057 
Norwood. “s S66 
Pacific oe ° 3,000, 2.356 
Continental ys 2 344 
Buffalo Comm - 420) 
Merchants, N. J. * 1540 1,808 
M. & M., Pa - 6H 575 
Citizens, Pa - 700 YS 
Mechanics “ S80 DS7 
American, Mass “ 1,600 1,492 
MercantileF.&M. 2 2,010) 1,736 


Broadway... 970 305 
a. J. R. Boalt agent 1895. 
6. T. L. Steward agent 1895. 


Charles S. Bartow, president of the 
Commonwealth of New York, was in 
Cincinnati Tuesday with a view to plac 
ing his company in some good agency. 
He received little encouragement, and it 
is understood made no appointment. 
The company is not represented in Cin- 
cinnati. 





Ohio Agency Appointments. 


The following are the agency appoint- 
ments that have been made in Ohio dur- 
ing the past two weeks: 


Etna—S. A. Slemmons, Sterling; Wm. M. 
Johnson, Wilmot; N. W. Currey, Sardinia; 
Rutledge Bros., Augusta; C. H. Taylor, Hen- 
drysburg; J. F. Johnston, New Waterford; A. S. 
Longenbaugh, Ashville; Anthony Rathweg, 
Coldwater; C. E. Ware, Kingston; L. D. Baker, 
Waverly. 

British America—J. E. Willard, 
Michael J. Herbert, Cleveland. 

British & Foreign Marine—Barker and Frost, 
Toledo. 

Broadway—Bancroft & McElroy, Columbus; 
Runnells & Manchester, Cleveland; John F. 
Cantwell, Youngstown. 

Continen al—Lester R. Swank, Gibsonburg; 
S. W. Margerum, Middletown. 

Connecticut—W. A. Gipson, Upper Sandusky. 

Delaware—Geo. W. Sausser, Lebanon; Chas. 
M. Caldwell, Waverly; Wiley B. Lawrence, 
Athens; C. H. & J. W. Hanawait, Mt. Sterling; 
Wm. F. Boley, Fostoria; 

Fire Association—Norman B. Thorp, Sabina; 
Longworth & Trout, Van Wert. 

Firemen’s, N. J.—Chas. F. Rice, Fremont; 
Willis R. Hole, Salem; Jaques & Williams, 
Ashtabula. 

Franklin, Pa. 
comerstown. 

Firemen’s, Md.—Simon Sturm, Cincinnati. 

Firemans Fund—Chas. H. Laubert, Ravenna; 
Chas. E. Reynolds, Napoleon. 

Grand Rapids—J. S. Elliott & Co., Spring- 
field. 

German—Arthur W. Hall, Ironton; H. A. 
Van Hyde, Circleville; T. Frank Lloyd, Ports- 
mouth; W. T. Pollock, Delaware. 

Girard—Milton Morris, Circleville: A. L,. 


Elyria; 


Horace G. Muchelnaus, New- 


Fullerton, Chillicothe; Wm. Heinrich, Wapa- 


koneta. 

German, Ill.—Sidney Saunders, Columbus 
Grove; L. E. Long, Deshler; B. E. Peters & 
Son, North Baltimore; B. P. Kimball, Elmore: 


James A. G bbs, C rey; R. H. Schryver, Mt. | 


Sterling; Fred. Hunt, Barnesville; W. H. 
Ferrell, Sabina; Frank M. Anderson, Crestline; 
B. F. Starbird, New London; H. Travis, Green- 
wich. 

Greenwich Mitchell & Co., 
Hawgood & Moore, Cleveland. 

German Alliance—Wm. E. Evans, 
cothe; Willard Smyers, Hamilton. 

German American—Miss Nellie Johnston, 
Fostoria; A. S. Hougenbaugh. Ashville. 

Home Mutual—S. M. Burnham, Akron. 

Hartford— Schlaudecker, Kelly & Co., Cleve- 
land; Mary L. Noble, Tiffin. 

L.& L. & G.—Wright Bros., Bellevue; Brush 
Parker, Norwood. 

Lancashire—P. J. Magly & Son, Columbus; 
H. T. MacCracken, Urbana. 

London Assurance—Miss Mary Woods, Van 
Wert; F. H. Rummell, Kenton. 

North America—Barker & Frost, 
Frank Free, Greenfield; Wm. A. Boerstler, 
Peninsula; Daniel Funck. Wooster; Wm. E. 
Chapple, Sylvania; Chas. Stratton, Flushing. 

Merchants, N. J.—Wm. F. Baley, Fostoria; 
Elijah J. Duer, Millersburg; Frank C. Moore, 
Ashtabula; Clinton A. Leech, Uhrichsville. 

Magdeburg—Fitton & Slayback, Hamilton; 
John K. Duke, Jr., Portsmouth; Robinson & 
Welty, Canton; Hahn & Nant, Zanesville. 

Mutual, N. Y.—Edgar G. B nta, Urbana. 

Manchester — John McNamara, Barberton: 
Randabaugh & Hoyng, Celina; Chas. W. Beard, 
Marengo. 

Milwaukee Mechanics 
ville. 

Norwood—M. H. Barrett, Cleveland; C. T. 
Kemmer, Cleveland; H. A. Tidd, Cleveland: 
Blair, Harkness & Co., Cincinnati. 

N. W. National, Milwaukee— Ezra B. Coulton, 
Paulding; F. Hohlfelder, Jr., Cleveland. 

North British & Mercantile—Jas. A. Gregory, 
Port Clinton; G. C. & J. C. Gormly, Bucyrus; 
C. R. Callaghan. Bellevue. s 

Northern—J. E. Willard, Elyria. 


Cleveland; 


Chilli- 


Toledo; 


J. P. Cornell, Monroe- 


Norwich Union—Herman Goette, Delphos. ! 
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Orient—Clinton Paine & Son, Bryan. 

Phoenix, Conn.—G. S. Crow, Londonville; 
J. E. Willard, Elyria; W. H. Stewart's Sons, 
Cincinnati; Howard Harper, Dayton. 

Providence-Washington—Stanbery & King, 
Zanesville. 

Phila Und.—Wm. Howard, Chardon; John 
Hout, Minster. 

Phenix, N. Y.—F. C. Moore, Ashtabula; C. 
H. Bishop. Centerburg; Jas. W. Williams, 
Shelby; Albert E. Jacobs, Wellston; Lloyd 
Baen, Brecon; Frank Finch, Plainville; Thos. 
Myers, Sharonville; Martin Wert, Snyder; 
James L. Walls, Amelia; W. E. Maddux, Amelia; 
N. H. Miller, Williamsburg. 

Queen—W. H. Kuhlmann, Cincinnati. 


Rochester German—Fred. M. Hedges,Urbana. | 


Fred. Egry, Hamilton. 


Reliance—C. H. & J. W. Hanawalt, Mt. Ster- | 


ling; Randabaugh & Hoyng, Celina; Chas. M. 
Caldwell, Waverly. 

Royal—John L. Kennedy, New Philadelphia; 
Bush Parker, Norwood; John Shelley Palmer, 
Shreve. 

Springfield—Lebbens L. Wagner, Lancaster; 
Burton J. Wilson, Gibsonburg; P. A. Manda- 
bach, Columbus. 

Scottish Union—E. L. Lyon, East Palestine. 

Underwriters of Pa.—J. H. Hatch & Son, 
Piqua; Fred. Egry, Hamilton; R. T. Chapin, 
Toledo. 

Westchester—Hill & Harris, East Liverpool. 








Monett’s Suits in September. 

When interviewd last Saturday, As- 
sistant Attorney General Lott stated that 
it was altogether unlikely that the suits 
brought by Attorney General Monett to 
break up the so-called trust, would be 
heard by the Supreme Court before fall. 
Mr. Monett is still in New Mexico, and 
will not be back for about a week. Mr. 
Lott says he still has a few more deposi- 
tions to present to the court. These he 
will take up immediately on his return. 
The companies have not yet filed their 
answers, as they secured an extension 
of time, which will expire in a few days. 
The work of the Supreme Court for the 
summer is about at an end. It is now 
taking a recess until June 1, and it will 
adjourn for the summer about the middle 
of the month and will not resume until 
the September term. Mr. Lott says the 
companies have not yet filed a notice of 
their intention to take depositions, but 
that they will probably wish to do so to 
some extent. 


OHIO NOTES. 

W. T. Blackwell, superintendent of 
agents of the British America, is on a 
tour through this territory. 

The Caledonian, Hartford, County of 
Philadelphia and Eagle, have placed 
agencies with M. H. Barrett, C. F. Kem- 
mer and H. A. Tidd of Cleveland. 

A. M. L. Wasson, general agent of the 
Mutual Fire, will move his office to Chi- 
cago some time next week. Most of his 
force go with him. His Chicago office 
will be in The Temple. 

A. W. Cox, having withdrawn from 
the Van Wert agency of Cox & Lawrence, 
to take the special agency of the Im- 
perial, the Van Wert agency has been 
changed to that of W. C. Lawrence & Co. 

M. S. Johnson, for twenty years with 
the Phoenix of Hartford western and 
southern department at Cincinnati, 


lately as special agent at Dayton, has | 











returned to Cincinnati and gone into the 
office. 

Howard Harper, who recently sold out 
his local agency at Mt. Vernon, has taken 
the general agency of the Preferred Ac- 
cident at Dayton with offices in the Cal- 
lahan Block. He has also opened a fire 
agency with the Phoenix of Hartford, 
Firemans Fund and Detroit Fire and 
Marine. 

Law Brothers, of the Royal, have is- 
sued a circular notice for the Dayton 
agent, advising policy holders that T. L. 
Steward, is the only authorized agent. 
This has been called forth, it is said, 
by the action of two solicitors, who 
have been making a systematic onslaught 
on Royal expirations. The solicitors re- 
ferred to are Ben Boyer and George S. 
LaRue, the latter of whom was at one 
time a partner of Mr. Steward, but who 
was soon got rid of after involving the 
agency in no end of financial trouble. 

MvuTvuaAL RESERVE GETS A Goop 
MAN.—E. H. Miller, well-known all over 
Ohio in life insurance circles, has just 
been appointed manager for southwest- 
ern Ohio of the Mutual Reserve Fund 
Life Association, with headquarters at 
Cincinnati. The old general agent has 
been discontinued and Mr. Miller will 
have sole charge. There is a very 
large business in this district and the 
appointment is an important one. The 


offices have been moved to the Carew 











E. H. MILLER. 





building where one of the finest insurance 
offices in the city has been fitted up. Mr. 
Miller is well-known in social and busi- 
ness circles of Cincinnati, is a leading 
Elk, a member of numerous other organ- 
izations of the Queen City and a good 
fellow generally. He started in with the 
Mutual Life of New York when he was 
18, and has served in the harness in 
various capacities ever since. H. B. 
Chappelle continues in his old capacity 
as local treasurer. The Mutual Reserve: 
is lucky in getting so good a manager for 
its Cincinnati office. 
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- LIFE INSURANCE. 


THE PENN’ S SEMI- CENTENNIAL. 


Its Fiftieth Annual Milestone Will be 
Reached and Passed ‘To-morrow. 


Tuesday was the opening day of the 
grand celebrations at the home office of 
the Penn Mutual Life, 
fiftieth anniversary, and of the annual 
meeting of the Penn Mutual Agency 
Association. 
over the country were present, few of 





in honor of its 





General agents from all | 


the direct representatives in the thirty- | 


nine states in which the company does 
business, being absent. 

The Penn Mutual was organized in 
1845 by John W. Horner, a successful 
hardware merchant of Philadelphia, and 
the company’s first secretary, and for 
many years so conservative a spirit pre- 
dominated that it only did business in its 
home state. Like all the other old com- 
panies the premium note plan was used 
for a time, and it was not until some 
years ago that it was finally abandoned 
and the notes redeemed. When first 
organized the office was but 15 feet 
square, and the only assistance Secetary 
Horner had was a porter who ran errands 
and cleaned up the office for the use of 
the basement underneath. It was several 
years before anyone except Mr. Horner 
received any salary, as it was looked 
upon as an honor to hold a position, even 
without pay. It was not until I86r that 
any thorough valuations were made of 
the policies, and then they were on the 
Carlisle table at five per cent. As an 
instance of the low commissions paid 
for business in the earlier years, the ap- 
plication of Dr. William L. Carter is 
noted for the Philadelphia general 
agency at a first year commission of 10 
per cent and renewal of five, which the 
company declined, preferring to engage 
him onasalary. This was in 1862. The 
Penn, all through, has undoubtedly cne 
of the cleanest records of management of 
any companies in business. 

Thus it is with especial pride that its 
fiftieth anniversary is celebrated this 
week. After a stirring address by Presi- 
dent-elect Harry F. West, speeches and 
papers followed by various general 
agents and officials—all 
and well-delivered. One of the most 
interesting addresses of Tuesday was 
that of William H. Rhawn, trustee of the 
company. Speaking of the Penn’s 
progress he said: 

The history of the Penn Mutual is prac- 
tically contemporaneous with that of life 
insurance, asalmost the entire growth of the 
business, in this country at least, has oc- 
curred during the last fifty years, and the 
greater part of that growth has been within 
the last twenty-five years, in which it has 
been my privilege to observe it as a trustee 
of the company. 
the company has been during the eleven 
years of the administration of President 
Needles, who, unhappily for us but happily 
for himself, is all too soon, but entirely upon 
his own initiative, to enter upon that well- 


well-prepared | 


Indeed, the chief growth of | 
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earned retirement from the more active 
management of the company which he has 
chosen, as during those years were issued 
76,092 of the whole number of 117,880 policies 
issued by the company to the close of 1896. 
The new business increased from $8,430,635 
for 1895 to $24,514 312 for 1896, premiums 
from $1,826,701 to $5,552,301, total income 
from $2,370,213 to $6,959,739, outstanding 
insurance from $47,989,223 to $134,594,870, 
assets from $10,338,654 fo $29,405,529, death 
claims paid from $691,450 to $1,711,319, and 
the surplus from $1,370,751 to $3,594,127. 

It is amazing to contemplate that from so 
small a beginning there could have been 
gathered, even in fifty years, from a busi- 
ness previously almost entirely unknown, 
receipts aggregating $86,545,545.63, out of 
which were paid $22,808,250.68 death claims 
and endowments and $13,063,193.16 surplus 
premiums returned, and leaving, after all 
other payments, a balance of assets, January 
1, 1897, of $29,405,529.08. 

WEDNESDAY. 

Wednesday’s session was, if anything, 
more interesting than the day before. 
On this day Mr. J. W. Iredell, Jr.. the 
company’s general manager at Cincin- 
nati, read a paper on the “Evolution of 
Insurance,’ which was listened to with 
interest and was well thought of. Mr. 
Iredell is well known all through the 
West, and his experience as superin- 
tendent at one time of the agencies of 
the company, and previous to that secre- 
tary of another company, makes any- 
thing which he writes of well-founded 
interest. Here are some of his remarks: 

More than one hundred and fifty years 
ago the seeds of the present science of life 
insurance were planted in London drinking 
taverns, in the crude form of bets as to 
whether certain prominent characters would 
survive some present illness, or that a certain 
man, under the influence of liquor, would 
reach home safely. The habit of betting 
once inaugurated, extended to all sorts of 
vagaries and swindling schemes about which 
their was neither experience nor any col- 
lected data on which to predict results. But 
wild and visionary as those early schemes 
were, they suggested the possibility of 
equalizing and distributing loss. 

INTERESTING HISTORY. 

“The first company to insure lives in this 
country was the Pennsylvania Company for 
Insurance on Lives and Granting Annuities, 
incorporated in Philadelphia, March 10, 1812. 
During the years 1843 to 1847 inclusive, there 
were seven mutual life insurance companies 
incorporated. At that time the businessof life 
insurance was largely experimental. It is 
reported, that several companies divided all 
surplus after the first and second years, and 
that the oldest company did not make any 
provision to create a reserve fund to meet 
future contingencies until after the fifth 
year. Theapplication at that time contained 
fourteen questions, and the ages of grand- 
parents, parents, brothers and sisters, con- 
dition of health or cause of death were not 
asked. The medical examiners blank con- 
tained seven questions only, and yet the 
records show that the risks were first-class, 
and that many of the old members are living 
to-day. Policies were issued upon the ordi- 
nary life and short term plans only, and were 
forfeitable for non-payment of premium 
no paid-up or other values were allowed. The 
idea prevailed that the persistent member 
only should share in the distribution of sur- 
plus; having performed his part of the con- 
tract by paying premiums during his life 
time, he was entitled to and received his full 
share of dividend, thus reducing the cost of 
his insurance to the minimum. 

“The policy provided: ‘It is hereby de- 
clared to be the true intent and meaning of 

(Continued on page 14.) 


| M. J. Mack Swindl 


A SMOOTH TRICK. 








“i Out of the Commission 
on a 850,000 Policy. 


One of the smoothest swindling 
schemes ever worked in insurance circles 
in the country was perpetrated a week 
ago yesterday by two men giving the 
names of L. J. Treadway and Yancy 
Derr, on M. J. Mack, general agent at 
Cincinnati of the Northwestern. It was 
trick, but the 
neat way in which it was accomplished 
makes up for its simplicity. 


a simple check-raising 


About three weeks ago a man giving 
the name of Yancy Derr, and claiming 
to hail from Cleveland, where he said he 
had worked for several companies, pre- 
sented himself to Mr. Mack and applied 
for an agency, which was given him. 
He was a smooth-appearing and talking 
fellow and it did not take him long to 
work himself into the good graces of Mr. 
Mack and the office torce. A few days 
after he connected himself with the com- 
pany he confided to Mr. Mack that a 
wealthy friend of his from Cleveland was 
coming to Cincinnati for a short stay, 
and that he hoped to write him for $50,- 
000, the limit of the company. When the 
“friend” arrived he introduced himas L. J. 
Treadway, manager of the Peck, Stowe 
and Wilcox Co., large hardware manu- 
facturers, and well known. The upshot 
of the negotiations was that ‘’Treadway”’ 
agreed to take a $50,000 policy, with a 
premium of $2,747, and to pay for it as 
soon as the policy was issued. Two 
days after the policy was issued Derr 
appeared at the office with a certified 
check in full, which he said he had re- 
ceived that day in the mail. It was 
drawn on the Cleveland Savings & Bank- 
ing Co., and Derr at once turned the 
check over to Mr. Mack, who in turn 
gave his personal check for $1,346.50 to 
Derr for his commission. Mr. Mack 
then had Derr identified at the Equitable 
National Bank, and, securing his money 
all right, that gentleman has not since 
been seen. Within a few minutes after 
Derr got his money, Mr. Mack wired 
the Cleveland bank asking if L. J. Tread- 
way had recently drawn a check, and 
received a reply that he had, for $27. A 
hasty examination of the check then 
disclosed that it had been raised to 
$2,747, and that the whole scheme was 
carefully planned is proven by the fact 
that the writing and figures on the check 
had been so placed that the insertion 
raising the amount could be easily made. 
The check as originally written was 
certified by the bank merely stamping 
across its face, and it is believed that its 
gross carelessness in allowing a check 
to be certified with the blank spaces 
making insertions possible will render 


| the bank liable for the amount in case 


the money is not recovered. The well 
and deep laid plans of the conspirators 
completely out-maneuvered Mr Mack, 
who had not the slightest idea until too 
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late that he was dealing with what are 
undoubtedly professional swindlers. The 
fact that the check was certified, and 
that he knew L. J. Treadway to be a 
prominent Clevelander, coupled with 
the fact that everything worked so 
smoothly and naturally, completely de- 
ceived Mr. Mack, who, by the way, is by 
no means the easiest subject that could 
have been found. The case is attracting 
great interest in insurance circles and 
wagers are being made daily as to 
whether the swindlers will be caught and 
the money refunded. The bankers’ asso- 
ciation of New York, employing the 
Pinkerton detective agency, and the 
police department at Cincinnati are hard 
at work on the case, and confidently 
anticipate the recapture of the confidence 
men and money. 

Derr is described as about 40 years of 
age, 5 feet 8 inches in height, weighs 
about 175 pounds, gray hair, wearing 
side whiskers and a mustache, and a 
mole on the right cheek just below the 
mouth. He wore a dark cutaway coat 
with dark trousers and a black derby hat. 





MR, FOUSE REPLIES. 


Answers H,C. Lippincoi:> article on Assess- 
ment Insurance. 


L. G. Fouse, president of the Fidelity 
Mutual Life, has replied to the speech of 
Henry C. Lippincott, of the Penn Mutual 
Life Insurance Company, made at the 
January meeting of the Philadelphia Life 
Agents Association, on the subject of 
assessment insurance. He says: 

At the January meeting of the Phila- 
delphia Association of Life Underwriters, 
Mr. Henry C. Lippincott, manager of 
agencies of the Penn Mutual Life Insur- 
ance Company, of Philadelphia, impar- 
tially and ably discussed the assessment 
method of life insurance. We cannot 
subscribe to all that he said, but we be- 
lieve he was honest in what he did say, 
and that he aimed to be impartial in dis- 
cussing the several methods of life insur- 
ance. He admits, that assessmentism 
pure and simple as it was known twenty- 
two or twenty-three years ago has almost 
entirely disappeared from the insurance 
horizon, and that it introduces a new 


factor into life insurance, which the fixed | 


premium companies have not taken into 
account in calculating their premium. 
He says: 

‘I shall be very glad to see the new 
“‘method tried, and if as a result thereof it 
“is made clear that insurance can be fur- 
“nished at a considerably less cost than is 
“now collected, I shall heartily welcome 
“the demonstration.” 

Inasmuch as the so-called new method 
takes for its basic principles the actual 
insurance experience of the past rather 
than a hypothetical table and an assumed 
rate of interest, there is nothing new 
about it. Todiscredit it simply means 
discrediting past experience. It is the 
only method of insurance that is based 
upon fact instead of theory, and any 
company which does not do violence to 
fact by distorting and misconstruing 
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! . ‘ | 
cannot fail to meet the requirements of | 


future experience. 

By the assessment method is meant 
flexibility in premiums and values con- | 
forming to actual experience and results. 
If the stipulated premium, which in the 
case of the Fidelity is based upon past 
experience, should be found to be in- 


| adequate, then instead of the company 


going into the hands of a receiver, the 
deficiency can and will be cured by an 
assessment upon the members in propor- 


| tion to their respective interests, and ac- 


| 


cording to their ages, which assessment 
in the case of the Fidelity can either be 
paid within thirty days, or charged 
against the policy and deducted with in- 
terest from it when it becomes a claim. 
Before such a deficiency could occur, it 
would be necessary for the association to | 
have a mortality in excess of that ex- | 
perienced on an average by the life in- | 
surance companies during their history 
in the past. The stipulated premiums 
are collected in advance just the same 
as in the case of fixed premium com- 
panies, and the association keeps on hand 
a fund equal to the present worth of the | 
future deficiencies of such premium. 


| The premium income applicable to losses 


is about double the amount currently re- 
quired for losses, notwithstanding the 
large savings effected in premiums as 
compared with the fixed premium com- 
panies. — 
Ohio Agency Appointments. 

The following life insurance appoint- 
ments in Ohio have been noted during 
the past two weeks: 

Bankers and Merchants—-D. M Allen, 
Columbus Grove. 

Manhattan—John T. Tracy, Spring- 
field. 

Mut. Reserve Fund—J. E. Thayer, 
Cleveland; T. E. Avery, Lima; Palmer 
& Belden, Toledo; Edward H. Miller, 
Cincinnati. 

Michigan Mut.—W. H. Martin, St. 
Marys. 

N. W. Mutual—Julius Benckenstein, 





| Jr., Cincinnati; Yentser Derr, Cincinnati; 





L,. C. Crippen, Cambridge. 

New York—Chas. F. E. Nieman, Cin- 
cinnati. 

Security Trust and Life—Hugo Stand- 
ke, Canton. 

Union Mutual—Edward J. Reeder, 
Cincinnati. 





Thomas D. Poole, Ohio state agent for 
the Royal Union Mutual Life, has ap- 
pointed W. G. Barbour, for several years 
with the Northwestern, general agent at 
Toledo, Ohio. 





Hamilton Indemnity Episode. 

The Hamilton Indemnity Association, 
of Hamilton, Ohio, which started out 
with a great blare of trumpets under the 
vice-president-ship of S. L. Sparks, ap- 
pears to have already run dangerously 
close to the shoals. A few days ago Mr. 
Sparks was in Cincinnati and it is said 
he expressed his determination to close 
up the concern if it was possible to do it. 


Among other things he is said to have 
charged the medical examiner with pass 
ing ‘““grave-yard” risks, and he is reported 
to have threatened to bring quo warranto 
proceedings against Commissioner Mat- 
thews to compel him to close up the 
concern. Mr. Sparks now politely in- 
forms the OHIO UNDERWRITER that he 
has not severed his connection with the 
Hamilton Indemnity . Association, nor 
does he intend doing so; further that no 
proceedings have been brought by any- 
one. Thus we take it that the incident 
is closed. 





Kansas [lutual’s New Policy. 

The Kansas Mutual has issued a new 
policy known as the “Non-Participating 
Combination Term and Ordinary Life,”’ 
which is evidently designed to meet the 
wants of the times in furnishing a policy 
for the first ‘five years at a term rate, 
with the proviso of changing at the end 
of that time to an ordinary life or any 
other form issued by the company with- 
out a new medical examination. The 
policy is well adapted to the present con- 
ditions and should be an unusully good 
seller. Being non-participating, the pre- 
miums are very low, $14.70 a thousand 
at age 35 for the term of five years. 
After that the assured may take any 
other form and pay the increased rate at 
his then age without a medical examina- 
tion. The policy has no restrictions re- 
garding travel and is up-to-date in other 
respects. One of the features it adver- 
tises is that no other life company in the 
United States issues a policy providing 
for guaranteed surrender values in case 
of lapse after one annual ordinary life 
premium has been paid. This, we under- 
stand, applies only to the new policy, on 
which the ordinary life premium does 
not begin until five years term insurance 
has been paid for, so the company can 
amply afford to do this, as there is no 
surrender value at all on the term por- 
tion of the policy. The policy, on the 
whole, however, is a very excellent one, 
and ‘will be a drawing card for the com- 
pany on account of its originality and 
genuine merit; the Nederland, now out 
of business, being the only company 
writing the cash surrender value 
feature at the end of the first ordinary 
life year. The Kansas Mutual deposits 
its entire reserve with the state, which 
is a good feature, and being located 
in the West earns an unusually high in- 
terest rate. It is one of the smaller old 
line companies which by careful man- 
agement is coming to the front. 


The following selections have been 
made by the Cincinnati Association for 
delegates to the National convention at 
Milwaukee next September: Collin Ford, 
Etna; Millard W. Mack, Northwestern 
Mutual; J. L. Cockle, Berkshire; F. G. 
Cross, Massachusetts Mutual; L. D. 


Drewry, Mutual Benefit; R. P. Woods, 
Manhattan; E. W. Jewell, Union Cen- 
tral; I. Bloom, Penn Mutual, and John 
Dolph, Metropolitan. 





—— > — oe ew er HH 4 





a 


qusniiteine from Merrill’s Reuet 


The business of the level premium life 
companies has been one of continual pro- 
gress in growth of all the elements that 
go to make up strength and stability. 

The massive amounts of funds held by 
the companies and the enormous number 
and amounts of their contracts in force 
illustrate to what an extraordinary ex- 
tent life insurance has come to enter 
into the business affairs, fortunes and 
homes of the people. It is no longer 
considered as a speculation or a luxury, 
but as an absolute essential to the modern 
forms and habits of living and business. 

‘The way to resume is to resume,” the 
“way to stop rebating is to stop it ;” and, 
similarly, the way to stop paying out the 
whole first premium to the broker for 
obtaining the policy is to ‘‘stop it.” 

The honest and earnest effort which 
has been and is being made to destroy 
the rebate thieving, and the fidelity 
with which the managers of the com- 
panies are fulfilling the anti-rebate com- 
pact, give strongest proof that a similar 
agreement in respect to the unauthorized 
and unjust use of any portion of the 
net premiums for the procurement of 
new business may bring about, without 
legislative interference, the /evitadle re- 
form in this particular. The sinful agent 
may be a guilty rebater without the 
knowledge of the home office, but the 
perpetration of unholy commissions and 
allowance necessarily implicates bigger 
sinners with him. 
mutterings touching this needless and 
wasteful practice are heard in more than 
one direction. 


Each of the companies should now be 
able to carry forward every one of its 
policies to honored maturity and keep up 
present membership to as good profit 
and advantage of its clients as would be 
the case if its numbers were increased 
tenfold; nor can the field be called scant 
while there are yet ungarnered at least 
five times as many acceptable candidates 
in this country as there are now mem- 
bers of the companies ; as to competition 
from increasing number of companies, 
the history of the last dozen years shows 
the improbability in that direction. 


The mischief in the prevailing custom 
of allowing a first commission so much 
in excess of the expense loading of the 
year is that this excess has to be bor- 
rowed from the funds of the older mem- 
bers, and in case of lapse before the sub- 
sequent premiums shall have made up 
the advance, such loan becomes a dead 
loss to the funds. 


If the companies please, they can so 
conform the initial expense as, while not 
reducing the aggregate compensation to 
the deserving agent, to spread it over the 
years in such a way that no year should 
be called tocontribute more than the ex- 
pense /oading of the premiums; and the 
new business thus, as it should, take care 
of itself without becoming a burden upon 
its neighbors, and a great scandal and 


Al ly legislative | : : : 
a re | claim would be after this fashion: first 
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| | danger from hostile legislation would be 
| happily removed. 


One of the greatest hatesiiane: that the 
movement (the rebate agreement) has 
now to contend agaiust is the position of 
those few influential companies who 
profess the greatest solicitude for the 


efforts to effect its suppression. 
was at first any reason for misgivings as 


to the sincerity of those in compact, or | 
for doubt as to the feasibility of their at- | 


tempts, these reasons obtain no longer. 
It is notable that the most numerous 
and apparently best authenticated com- 


non-affiliating companies ; but, their prin- 
cipals not being in the agreement, the 
referee of course has no jurisdiction to 
consider them, and they go unwhipped 
and defiant, to the discouragement and 
demoralization of all the others. 


It will be seen that under the level- 
premium plan two funds are provided 
for by the premium—the reserve and 
the cost of insurance fund. The latter 
is the computed amount that this policy 
should contribute year by year to pay 
for the policies of those of this class that 
die during the year; and this ‘‘cost of 


| insurance” fund is calculated to be the 


exact amount which, when added to the 
reserves of the policies of those of that 
class who die during the year, will make 
up the sum insured and satisfy the poli- 
cies in full. So the payment of a death 


| the computed reserve is taken from the 


reserve funds of the company, then to 
this is added sufficient of the cost of in- 
surance fund of that class for that year 
to make up the face of the policy. Thus 


| during the term of his insured iife the 





policyholder has contributed his share of 
the losses of others in precise proportion 
of the cost of his own risk borne by the 
whole, and has laid up in the hands of 
the company a reserve to keep down his 
own risk within the capacity of the 
premium, and at last to aid in the pay- 
ment of his own policy. 





The American Union. 


The American Union is organizing its 
field in a way that will undoubtedly re- 
sult in a large increase of business for 
this year. Several good appointments 
have been made but probably the best of 
all is that of Charles S. Clark, of Chicago, 
as manager for the Northwest. Mr. 
Clark for the past four years has held a 
similar position with the Massachusetts 
Benefit, and year before last wrote 
$5,000,000 of business. He was formerly 
located at Nashville, Tenn. A_ large 
number of agents go with him and the 
American Union expects $2,000,000 of 
business before the year closes. 


The /xvestigator life chart, giving life 
insurance by states for three years, has 
been issued, and is, as usual, well gotten 
up. 





, . | elected to serve temporarily. 
plaints come against the agents of these 
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Secretary E. P. Marshall Honored. 

At the recent meeting of the Actuarial 
Society of America, Secretary E. P. Mar- 
shall of the Union Central Life, who 
attended, was honored by an election to 
membership in the Council of the So- 


| ciety and a compliment paid to compara- 
suppression of the evil, but still stand | 
aloof from participation in the earnest | 
If there | 


tively few. 
Etna Indemnity Co. 

E. S. Pegram, superintendent of agents 
of the Fidelity and Casualty, has been 
elected Secretary of the new Aitna In- 
demnity Company of Hartford, succeed- 
ing Austin Brainard, who was only 
The tna, 
it is now understood, will not branch out 
generally througout the country until 
January | next, and perhaps not then. 





Standard’s New Department. 

The Standard Life and Accident, which 
recently had its charter amended to allow 
it to do a steam boiler business, has 
opened a department for that branch and 
has placed in charge Mr. E. G. Arnot, 
who has been with the co..pany in the 
capacity of liability inspector. The 
Standard is taking a place among the 
very first of companies of its kind in the 
country. 


LIFE NOTES. 


J. S. Barbour, agent for northern Ken- 
tucky of the Mutual Life of New York, 


at Covington, has mysteriously dis- 
appeared. 
George D. French, late Cincinnati 


manager of the now defunct National 
Life Muturity Company, has gone with 
the New York Life. 

Mr. H. S. Herzog, until recently man- 
ager of the Mutual Reserve at Cincin- 
nati, has formed a connection with F. G. 
Cross, manager of the Massachusetts 
Mutual Life, as district manager for 
southwestern Ohio. Mr. Herzog is well- 
known in Cincinnati circles, stands high, 
and will be a decidedly good man for 
the Massachusetts Mutual. 

M. I. Whitman has retired from the 
Michigan state agency of the Mutual 
Benefit and J. M. Edmunds and A. §S. 
Johnston under the firm name of Ed- 
munds & Johnston succeed him. Mr. 
Edmunds was until recently manager of 
the company under L. D. Drewry at 
Nashville, and Mr. Johnston has been 
one of Mr. Drewry’s most successful men 
at Chattanooga. Mr. Whitman has not 
yet located with another company. 

H. R. Hayden’s Annual Encyclopaedia 
of Insurance in the United States is one 
of those books, which, while of no dis- 
tinct value, is always worth while pur- 
chasing and reading for the odd facts 
and little interesting details cropping 
out here and there throughout its pages. 
Probably no one in this country is more 
competent to get up a book of the sort, 
and the cyclopaedia should really be in 
more hands than it is. It can be pro- 
cured of H. R. Hayden, Hartford, Conn. 
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GENERAL FIRE NEWS. 


~ ‘THE DETROIT SITUATION. 





A Critical State of Affairs Exists. 

At Detroit there does not appear to we | 
the slightest indication of improv ement | 
in the situation. The refusal of quite a 
number of companies to recognize the 
Club will likely precipitate a contest be- 
tween the “ins” and “outs”. The Phee- 
nix of Hartford and the Continental seem 
to be causing the Club the most trouble. 
They are companies so well known and 
of such undoubted ability that their non- 
support of the Club probably has more 
weight than all the other outsiders. Mr. 
Belanger, who has agencies for both, is 
protecting their business, it would seem, 
and even going one better. When Mr. 
Belanger started in the business there 
was some opposition to him in the Club 
on the part of his old partner, the presi- 
dent of the Club, and he naturally does 
not feel under any obligations to it. 

F. O. Davenport, who recently re- 
signed the Phoenix, and whose agency of 
the London Assurance was also trans- 
ferred, asks us to correct the article stat- 
ing in our last issue that he resigned the 
London for the same reason he did the 
Phcenix. He says: ‘Mr. Case simply 
transferred his company to another agent 
with my full consent, and I have none 
but the most friendly feeling for that 
amiable manager. With regard to the 


| 


Phoenix I feel differently, and believe ; 


that I have hardly been fairly treated, as 
copy of enclosed letter to Mr. Magill 
evidences. So far my protest to the 
Phcenix has, apparently, not been deemed 
worthy of a reply.” 

Mr. Davenport seems to be rather hot 
under the collar, and his letter incidentally 
would appear to throw some light on 
the present status of affairs. 

My DEAR MR. MAGILL: 

It does seem a little hard that a business 
like mine, in the Phoenix, purchased and 
built upin good faith, should, through no 
real fault of my own, be turned over to an- 
other agent with authority to cut the rate to 
suit his ideas. I transfer $5,000, No. 82,385, 
W. A. McGraw, to-day, to North-west corner 
Jefferson Avenue and Wayne Street, where 
you already have $10,000, No. 82,251. Itisan 
excellent risk, to be sure, and possibly ‘0 
cent rate paid the Phoenix was too high, but 
it is exasperating to have Mr. Belanger call 
and offer to write $50,000 for a 75 cent rate, in 
such companies as the Phoenix and Conti- 
nental. It is vexatious to have to run ‘‘over 
again”’’ for business on your books, but when 
the rival not only has your expirations, but 
authority to make a lower rate, it makes one 
feel somewhat sorry that he ever represented 
a company that by avy reasoning could deem 
such proceeding a fair and reasonable one. 

I have acted conscientiously in the whole 
matter, and while you may differ with me, 
you can hardly say that I have done any- 
thing improper or to warrant such treatment. 

I do not blame Mr. Belanger, who is acting 
according to his light, but I must confess to 
astonishment at the course adopted by one 
of the Council of Nine, whose duty is to 
purify and regulate fire underwriting in the 
West. 

While I refer simply to this case only, you 
will readily understand that it applies to 
every one of my expirations. 
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THE OHIO UNDERW RITER. 
Comgettiien Will Be [let. 

CuiIcaAGo, May 26.—Inspector T. M. 
Goodloe of the Indianapolis board, is in 
Chicago conferring with the Governing 
Board of the Union. It has been de- 
cided to meet the outside competition at 
Indianapolis. 





New Fire Company. 
CHICAGO, May 26.—The American In- 
demnity and Insurance Company, with 
$100,000 capital, has been organized by 
Andrew Wickey of Chicago, and will 
have headquarters at East Chicago, In- 
diana. Wickey will be president. 





Norwood Will Go Out. 

CHICAGO, May 26.—The Norwood, 
which has been a free lance company 
since organization, and concerning which 
numerous rumors have been circulated, 
is seeking reinsurance and will wind up 
its affairs. Thus it is shown once more 
that nothing but adequate rates and care- 
ful selection can make a company a suc- 
cess. The Norwood practiced neither of 
these requisites. 


HomE AGAIN.—We understand that 
T. S. Swartz, who has been in the South 
for several months in search of health, 
has returned to Columbus and taken up 
his duties of superintendent of agencies 
for several states of the Fidelity Mutual 
Life. 

FROM SPRINGFIELD TO CINCINNATI. 
—A.M. Harbaugh, until a short time 
ago general agent of the Fidelity Mutual 
Life at Springfield, Ohio, has removed 
to Cincinnati and gone in with Myron C. 
Long in the fire business, who has the 
sole agency of the English-American 
Underwriters. 

ONE OF OUR VETERANS.—John H. 
Boynton, of Elyria, is one of the pioneers 
of the state in the insurance business. 
He has been agent of the Home of New 
York ever since 1852. He also has the 
Hartford, AZtna, Phoenix, North Amer- 
ica, Niagara, German-American, Trad- 
ers, Westchester and other good ones in 
his office. Although 82 years old, Uncle 
John still holds his own against the 


young blood, and his advice is often 
sought in insurance matters. 
Lippincotr’s LITERARY ACHIEVE- 


MENT.—The Penn Mutual Life Insur- 
ance Company’s historical souvenir of its 
fiftieth anniversary, which it is celebrat- 
ing this week, is one of the handsomest 
and best gotten up works of the kind 
that has appeared in late years. Its 
compiler is Henry C. Lippincott, and he 
has even surprised his many friends with 
his real literary ability displayed in this 
book. While always considered one of 
the leading life underwriters of the 
country, it was not generally known that 
he combined literary with his other ex- 
ceptional qualities. There is no doubt 
that the Penn Mutual, in the immediate 
charge of two such men as President 
West and Manager of Agencies Lippin- 
cott, will from now on make even greater 
progress than heretofore. 
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AMONG CASUALTY MEN. 


U. S. Casualty Settled for Good. 

NEW York, May 24.—At a meeting 
of the directors of the United States 
Casualty May 1th, all the changes in 
view were finally completed, and the 
company is now entirely reorganized 
under the new management. Charles B. 
Peet, who has persistently clung to the 
vice-presidency despite the predictions of 
almost everybody, has been finally ousted 
and Perry Belmont chosen to succeed 
The following elections occurred 
at the meeting: 

Vice-President, Hon. Perry Belmont; 
2nd Vice-President, W. F. Moore; Direc- 








| tors: James Brown Potter, of Brown Bros. 


| & Co.; 


Hon. Roswell P. Flower, ex- 
Governor of New York; James W. Prin- 
gle, of Pringle & Gondron, Hon. R. L. 
Edwards, President of the Bank of the 
State of New York: Finance Committee : 
Hon. Perry Belmont, of the Belmont 
Banking Co.; Richard T. Wilson of R. 
T. Wilson & Co., Bankers; John Green- 
ough, Vice-President Monon Railway; 
Hon. R. L. Edwards, President Bank of 
the State of New York; Hon. Roswell 
P. Flower, ex-Governor of New York. 

Even back in the old United States 
Mutual, James W. Hinkley has been one 
of the silent moving forces and a power 
in the direction of affairs, and the final 
culmination of his election as president 
puts him where he hasreally in part been 
all along, at the head of the concern. 
Mr. Hinkley is a wealthy New York 
capitalist, remarkable for his shrewdness 


| and business sense, and his accession to 


the presidency of the United States 
Casualty means that there will be no 
more politics or disturbing elements in 
the conduct of the company. If rumor 
speaks true he was largely the means by 
which the’ Cheesebrough interest was 
purchased, and he is probably now the 
largest stockholder of the company. 
There is one thing sure and that is that 
Mr. Hinkley will see that the company 
is economically and profitably conducted 
if there is any possibility of it at all. 


New Liability Manual Probable. 
New York, May 25.—The liability 
managers are in conference this week 
here, and important matters will be taken 
up. It is probable that another batch of 
corrections and changes will be made, 
and that an entirely new manual will be 
ordered printed, as the old one has been 
so changed and supplemented by bulle- 

tins as to be a serious inconvenience. 


lore Territory for Long. 
Myron C. Long, manager for Southern 
Ohio of the AZtna Life Accident Depart- 
ment, at Cincinnati, has just closed his 
first year with the Company. For April 
he ranked first on the Company’s bul- 
letin for premiums written, the amount 


being about $5,500. The company ap- 


preciating the splendid results from his 
agency, has attached the states of West 


—_ 
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The Penn’s Semi-Centennial. 
(Continued from page 9.) 


this policy, and the same is accepted by the 
assured upon these express conditions, that 
in case the said... ' .. Shall, with- 


out the consent of this company previously | 


obtained, and endorsed upon this policy, die 
upon the seas, or pass beyond the settled limits 
of the United States, (excepting into the 
settled limits of the British Provinces of the 


two Canadas, Nova Scotia or New Bruns- | 
wick) or shall, without such previous consent | 


thus endorsed, visit those parts of the United 


States which lie south of the southern bounda- | 


ries of the States of Virginia and Kentucky, 
between the first of July and the first of No- 
vember, or shall, without such previous con- 


sent, thus endorsed, pass to or west of the | 


Rocky Mountains * * * * this policy shall 
be void, null and of no effect.’ 
“A Cincinnati member made application 


for a permit to visit England and the conti- | 


nent, and when informed that the restrictions 
as to travel had been removed, he insisted 
upon receiving a permit, because under his 


policy he was not permitted to ‘die at sea’ ; 
without the consent of the company. A per- | 


mit was issued granting that privilege. 
“Another company’s policy did not allow 
the insured to reside in the Wabash Valley 
south of Springfield, Ill., or west of the Mis- 
sissippi River. — 
“After 1860, and especially after the war, 


many companies were organized and com- | 
petition among agents was sharp and ex- | 


asperating. There wasa great contest be- 
tween all cash premium and half cash and 
half note premium companies. The latter 
companies wrote the larger business, which 
forced the all cash premium companies to in- 
crease commissions to agents, which enabled 
them to largely increase their business, and 
which resulted in the abandonment of the 


half cashand half note plan of paying premi- | 


ums. 

‘*The first endowment policy was issued in 
May, 1862, and the first limited payment life 
policy was issued in December of the same 
year. 

**In 1869 the tontine policy appeared ; later 
the semi-tontine life-rate endowment, ac- 
cumulated surplus and trust certificate poli- 
cies became popular, and within the last few 
years cash, loan and extension values have 
been adopted by several companies, all of 
which is printed in the policies so that every 
member may know what his privileges are 
at any time by referring to his policy. 


DIVIDENDS IN MUTUAL COM- 
PANIES. 


That always interesting talker and 
writer, Henry C. Lippincott, next fol- 
lowed, and he discoursed on ‘Dividends 
in Mutual Life Insurance Companies.’’ 
Here are some of his views : 


“As long as the business of life insurance 
is mainly done by mutual companies, or 
those in which the mutual principle is ap- 
plied with more or less thoroughness and 
fidelity—-the records showing that seven 
-tenths of the whole is carried by them—just 
so long will the dividend question be the 
paramount question. The reason is obvi- 
ous; it goes to the core of things, for it dis- 
closes the cost of insurance, and in so doing 
attests the fidelity and fitness of the servants 
whom policyholders have chosen to do their 
business for them. Other questions have 
been answered to the satisfaction of those 
concerned, but the dividend question has 


yet to be fully agitated, and through sucha | 


searching inquiry as shall disclose all the 
facts, let us hope a proper solution may be 
discovered. 

“Some one has said that fire insurance is 
a magnificent system of guessing; equally 
it may be said that life insurance is a monu- 
ment to the faith of the premium payer and 
to the fidelity of the trustee; but the moment 
that cost can be pre-determined that is the 
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instant when such a trust will end, and only 
the obligation of contract as between strang- 
ers will obtain. Men associate themselves 
in mutual organizations with the object, and 
so far with the result, of doing for them- 
selves at less cost what stock organizations 
agree to do for a stipulated price. 

There are tables of mortality, but men do 
not die in perfect harmony with their decrees. 
There are assumptions of interest but in 
practice no company’s experience exactly 
conforms thereto; there are loadings for ex- 
penses and sometimes the aggreyate is all 
absorbed, usually not. So it would seem that 
of all the elements going to fix cost not one 
is certain. No wonder, then, that results 
are uncertain, varying from year to year. 
All that a policyholder may demand is a 
capable, intelligent, worldly-wise, and honor- 
able administration of the trust committed 
to the officers. He pays to his company by 
way of stipulated premium a sum confessedly 
larger than is needed. He has a right to ex- 
pect an honest account of it; not only this, 
he has a right to know that his dollars are 
applied, every penny of them, to proper and 
just uses in keeping with the legitimate pur- 
pose of the partnership. And it is around 
methods of administration that the dividend 
question revolves and must continue to re- 
volve until finally settled right. It is beyond 
the power of any management to absolutely 
control the three factors which fix cost. 
Upon two of them but little influence can be 
exerted. In neither can much be done to 
vary or to escape the conditions by which 
they are surrounded. In the control of one 
factor, however, the management, with a 
single exception, is supreme. It cannot 
determine what it may be required to pay 
for taxes—what fines upon thrift state or 
municipality may exact—but in all else its 
power in controlling expenses is absolute.’’ 

At twelve o’clock, Wednesday, after 
the morning session, the guests were 
taken in carriages to Arch Street Wharf, 
where they embarked on the steamer for 
a short excursion up the river. At 
Washington Park the guests to the num- 
ber of 200 partook of a shad dinner. 














J. W. IREDELL, JR. 


J. W. Iredell, Jr., general manager of 
the Penn Mutual Life for southern Ohio, 
Kentucky and Tennessee, who is in 











Philadelphia this week, where he is 


scheduled to take an important part in 
the proceedings of the fiftieth anniversary 
celebration of the Penn Mutual Life, is 
one of the pioneers of the Penn’s splendid 
agency force. He is closely identified 
with the company’s history, and the 
historical book just completed by Henry 
C. Lippincot deals toa flattering extent 
with Mr. Iredell’s work for the company 
in the past. Mr. Iredell began his work 
for the Penn in 1871 when he was ap- 
pointed superintendent of western agen- 
cies at Cincinnati. Previous to that he 
had acted as secretary of the Home 
Life. During his connection as super- 
intendent Mr. Iredell placed agencies all 
through the West, many of which by 
their record have demonstrated the. wis- 
dom of his selections. He holds a high 
place in the esteem of his company and 
has a place on one of the home office 
committees. He reads at the meeting 
to-day a paper on the “Evolution of 
Insurance.” 


Yesterday’s Chicago News. 


CHICAGO, May 26.—It is learned from 
a reliable source that the Norwood has 
reinsured in the Providence-Washing- 
ton. 


The Franklin Mutual of Boston will 
go in a receiver's hands. 


General Agent Louis E. Loenguth of 
the Erie Fire of Buffalo, is in the West 
appointing agents in chief cities. It 
will enter Illinois, Ohio, Michigan, In- 
diana, Missiouri, Wisconsin, Minnesota, 
Kentucky and several eastern states. 


Tallman & Riecke, the Chicago agents, 


| have decided to join the board. 


‘THE KANSAS MUTUAL 


LIFE INSURANCE COMPANY 


Desires fiye honorable, hustling, 
business-producing STATE AGENTS, 
to whom liberal contracts will be 
given. Write for information con- 
cerning our new policy, which is des- 


tined to be a leader. Address, 


A. L. ATWOOD, Agency Director, 
TOPEKA, KANSAS. 


ADVERTISERS 


aso PUBLISHERS 


SAVE TIME AND MONEY BY USING 


_Challen’s Record Books. 


Ruled, printed and indexed for quick entry and 
reference. Descriptive Circular on application. 


| WALTER W. GEORGE, (Publisher), 150 Nassau St., New York. 
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$24.00 per week for Accident 


ACCORDING TO OCCUPATION 


$6.00 per week for Sickness 


ACCUMULATED FOR AGE 


The National Masonic Provident Ass'n 


MANSFIELD, OHIO. 


PROMINENT AGENTS. 





MYRON C. LONG, 
Manager Southern and Central Ohio, 
ACCIDENT DEPARTMENT,—— 

ETNA LIFE INSURANCE CO., 


The only Company that has ever made a continuous 
CAREW BUILDING, CINCINNATI. i 


success of the sick benefit business. 


“Bic Four” 


ROUTE. 
BEST LINE TO AND FROM 


TOLEDO AND DETROIT. 


All Points in Michigan. 


CHICAGO. 
“White City Special.” 
Best Terminal Station. 


ST. LOUIS. 


Avoiding the Tunnel. 


BOSTON. 


Wagner Sleeping Cars 


NEW YORK. 


Buffet Parlor Cars, Wagner Sleeping Cars, Private Com- 
partment Cars, Elegant Coaches and Dining Cars. 





H. C. MEAD, 


Manager Southern Ohio 


THE SECURITY TRUST AND LIFE INSURANCE CO.., 


St. Paul Building, 


Cincinnati 


H. N. RENO, 


District Agent 


STANDARD ACCIDENT INSURANCE CO. 


500 Johnston Building, 
CINCINNATI, OHIO. 


COLLIN FORD, 


Manager 
ETNA LIFE INSURANCE COMPANY, 
ZETNA BUILDING, 413 VINE ST., 
CINCINNATI, 7 OHIO. 


Be sure your tickets read via ‘‘ BIG FOUR.” 


E. 0. McCORMICK, 


Passenger Traffic Mgr. 


D. B. MARTIN, 
Gen. Pass. & Tkt. Agt 
CINCINNATI, O. 


OYAL UNION MUTUAL ps 18> 


LIFE INSURANCE CO, ) bwa. 


Ex-Goy. FRANK D. JACKSON, President. SIDNEY A, FOSTER, Secretary. 
Ex-Adjt. Gen’l Jonn R. Prime, Auditor. 








BRUADWA 


EVERY AGENT 


Whether fire or life, can increase his per- 
sonal profit by writing a few accident 
risks. This business may be had for the 
asking and it will pay you to accept same. 


THE BEST COMPANY 


In which to place your accident risks is 
the one that offers the most attractive 
policies and pays the best commissions. 


THE PREFERRED 
ACCIDENT 


Does this, and we seek your patronage. 
This is a level premium stock company 
of strong financial standing and with a 
large premium income. 

No company can approach the PRE- 
FERRED in either liberality of benefits, 
lowness of premiums, or promptness in 
payment of claims. 


IT WILL PAY YOU 


To write for a few supplies and best com- 
missions to agents. 

















KIMBAL!. C. ATWOOD, Sec’y, 


257 


Broadway, 
New York City. 


18s937. 


INSURANCE 
COMPANY ... 





HE ONLY Company keeping an individual account with each policy- 
holder — that credits your premiums and interest—charges the Assets 
mortuary cost and expenses, and holds the remaining funds subject to Capital 
policy-holder’s order. wes Suepees.... 
Highest Rate of Interest, Lowest Death Rate 
and Largest Dividends. 

All policies issued are secured by a deposit of securities with the 

State of lowa. GOOD AGENTS WANTED THROUGHOUT OHIO. 


THOMAS D. POOLE, Manacer, 


208 NEAVE BUILDING, CINCINNATI, O. 





The Ohio Underwriter Sells 


WOTtE DVeEse PeelOes > 


BLUE OR RED, ANY SHAPE OR STYLE. 


1000 — - - $2.75 5,000 - 
2,500 - - $3.75 10,000 - 


No. 21 E. Third Street, 


«. B. FUNSTON, Special Agent, 


OF NEW YORE. 


8280,318.00 
200,000.00 
58,037.00 


G. W. POHLMAN, General Agent 


FOR OHIO, 
CINCINNATI, O. 


Columbus, Ohio. 


Policy Labels 


S$ 
- = $9.00 


If 5,000 are ordered at one time, they will be printed 


half in blue and half in red when desired. 


SAMPLES FREE. Che 


Ohio Underwriter Co. 


Cincinnati, Obio. 
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1sSsl. 1ssSse. JAS. C. JOHNSON, PRESIDENT. Oo. S. WELLS, SECRETARY. 


PHOENIX MUTUAL OHIO FARMER rer 


Life Insurance Company, Lie Rov, o110 


OF HARTFORD, CONN. 








Assets, January Ist, 1896. . ......-$ 10,455,538.12 
Surplus at four per cent........... Miss ; 578,557.12 
Total Payments to Policy-Holders, over. .. 35,000,000.00 


The new plans of the Company are brief, clear and liberal. Life 
and Endowment Policies have endorsed upon them definite cash, loan 
and paid-up values, and in case of lapse, insurance is extended without 
action on the part of the insured. 

The new 10-20 Term Plan furnishes protection at a low price, 
and grants valuable privileges in case a change is desired to some other 
form of insurance. 





JONATHAN B. BUNCE, President. 
JOHN Tl. HOLCOPIBE, Vice-President. 
CHARLES H. LAWRENCE, Secretary. 


FIRE, UCHTHING IND TORNADO INDEMNITY. 





C 2 Assets January 1st 1897 of $1,042,487.51, 
reserved as fT ws Tor the protection of po y-! sers: 
AGENTS WANTED. Reserve for re-insurance, . . .. se se ee $860,309.36 
Reserve for Losses and a!l other Liabilities, . . . 72,000.00 
APPLY TO Net Geel Suroiug, «6 ss nw ee we ew 110,178.15 
Robert N Fr er ROOUNET.. fae ae SS; Se? Wit ee kl ae Bw $1 1,042,487. 51 
. Y 9 
GENERAL AGENT. CINCINNATI, O. ORGANIZED IN 1848.— 


Me [NTER-STATE Sait THe SECURITY 


TRUST AND LIFE.... ree 


PAID-UP CAPITAL STOCK, 





ISSUES | INSURANCE COMPANY. $350,000. 
Accident Insurance, fruitirs sr 
a a SUBSTANDARD LIFE INSURANCE A SPECIALTY —BOTH SEXES, 
Partial Disablement, : 
iia: st emees Poa Sen aa =? ~Fjae uel Sep ee 
THINK WHAT THIS MEANS! ist Vice-President and Actuary. 2d Vice-Pres’t and Mgr. of Agencies. 
Home Office : 62 & 64. WILLIAM STREET, NEW YORK. | H. on MEAD, 71'St Paul Building, Chacknnati, oO. 





THE ONLY INSURANCE PAPER IN OHIO. 
weOhio Underwriter 


EVERY OTHER THURSDAY. —- $2.00 per Year. 


An Ohio Paper for Ohio Agents. 
Subscribe For [t.—/- 


15 Cents per Copy. 
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